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DEPARTMENT OF HEALTH SERVICES

7147744 P STREET

€ WMENTO, CA 55814
Sr8) LLs-1312
(51560 4519 May 15, 1981
To: A1) County Welfare Dirsctors Letter No. 8i-p2

JULY 1981 COST-CF-LIVING (COL) INCREASES

This is the firzt in a ssries of le tterq which will provide you with instrue-
tions regarding implementation of 14681 COL increases in Med ¢i-Cel-only share-
of-cost (80C) determinations.

Information contained in this letter relates to Title IT (OQASDI) increzses
and Medicare premium increases. At this point this informstion should be
imzlemented in long-term care (LTC) cases which do not include allocations to
family members at home nor include the ABD-MN spouse at home in the MFRU because
LTC status he= not yet lasted six months.

We anticipate that we will be able to forward you more information on COL in-
creases shortly.

mitl ium Increases
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The Bociszl Security Acdministration (88S4) has advised us that the COL increase
for Title IL (OASDIL) berefits is 11.2 percent. This percentage increase ap-~
s 2 beard to all but & fzvw Title IT beneficizries. Thersfere, in
1y casges with Title II income, the current benefit amount should
1.222 to conmpute tha new benefit amount. Any cents remaining
o the next highest increment of $.10. This will produdés the
bz uszed in the ULT 1981 so¢ determination. {(Bxample: Cur-
i ke ; mu;ulplylng 1.112 eguals $205.%4; raising to
of $.20 produces £2056.00 as the July 1981 benefit

The Medicare Part B prermium is $11.00 effective July 1981.

Fer continuing IIC cases described above thess increases must be in place in
sufficient time for the Notice of Lctiorn to be mailed no latér than Junds 20,
1381, If 2t 221 possibls, the Notice of Lction sheould adviss the beneficiary
to contact the eligibility worker if the amcunt of Title II income usad is
different from the amount actually resceived in the July 1981 check.

Ths July 1221 Bendex report vhich you will receive in late June 1981 should
be ussd o verify the July 1981 change in benefit amounts. Contact with SSA&
district offices {using form SSA 1610) should not be routinely used for this
NUrECSsS. )




1f you have any guestions

contact your Medi-Cal Program Consuliant

Sincerely, ) -

Original signed by

Barbara V. Carr for
Madalyn M. Martinez, Chief
Medi-Cal Eligibility Branch

Medi-Cal Lizisons
Medi-Czl Program Consultants

Expiration Date: Hovember 30, 1981





